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1. Introduction 
 
 
Source:Centro De Negocios, Cultura E Cooperação Nigeria-Brasil 
 
In November 2015 two regional giants met to share information and discuss plans for the 
future development of their countries. Nigeria and Brazil, both the largest economies of their 
respective continents, annually meet at the Nigeria-Brazil Business Summit making this the fourth 
forum since it is founding in 2011. 
 
Interestingly this event is not well known around the world; however, there is ample reason 
why the summit should not be ignored globally: it is a congregation between countries outside of the 
traditional power influences. These traditional powers can be considered the developed ‘West’, 
following their establishment and expansion throughout the colonial and industrial eras. Nigeria, in 
particular, has been severely influenced by the West in terms of economic systems and power since 
the colonial era. However, at the turn of the millennium these power-focused business relations have 
been shifting away from the traditional powers and new business trends have been developing from 
the emerging economies. Following a period of booming growth, Nigeria became one of the biggest 
trade partners to non-western countries at the beginning of 2010, and this paper will take a primary 
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focus on the collaboration between Nigeria and Brazil. 
 
Through several business forums and diplomatic visits, as well as periodical meetings 
between the head of states, Nigeria has demonstrated its interest in developing further cooperation 
with Brazil. Despite being the economy with the highest Gross Domestic Product (GDP) in the 
African continent, Nigeria is still one of the most underdeveloped countries in the world and is still 
too weak to enter the global trade and capitalist system to compete with other nations. When 
considering socio-economic problems such as underdevelopment of economic sectors, poverty, 
corruption and non-existence of recognized companies on the global stage, the underdevelopment of 
Nigeria’s economy becomes noticeable. Compared to Nigeria, Brazil is advanced in terms of its 
economic situation but is also positioned as an underdeveloped country by Western criteria, being 
high in corruption and having several socio-economic issues similarly to Nigeria. However through 
their new partnership the two countries can cooperate outside of Western influence and involvement, 
allowing new opportunities and avenues for growth. 
 
This thesis is inspired by the Nigeria-Brazil Business Forum which took place in 2015 in São 
Paulo. The aim of this thesis is to research the question of to what extent does Nigeria cooperate with 
Brazil (non-west countries) and what are the expectations of the Nigerian government by having a 
strategic relationship with Brazil? As this paper will approach the question from the perspective of 
Nigeria, it will be important to discuss and approach it through the following topics and sections. 
Firstly, this paper will carefully discuss a theoretical framework, the World System Theory 
constructed by Immanuel Wallerstein. Utilizing this theoretical framework this paper can observe the 
behaviors between two nations and define the phenomenon of bilateral relations. Secondly, the thesis 
will discuss Nigeria’s engagement with Non-western countries, also known as the Global South. The 
Global South comprised of Nigeria’s partners and emerging economies should be discussed prior to 
this paper’s case study in order to understand the importance of the Nigerian-Brazilian cooperation. 
Thirdly, this paper will discuss the main case study, which is Nigeria’s relationship with Brazil. In this 
chapter, the paper will deliver insight into both countries’ economic statuses in the world before 
expanding upon their relationship. Fourthly, this chapter will look closely into the history of Nigerian-
Brazilian bilateral relations with a specific focus on former Brazilian President Luiz Inácio Lula da 
Silva (Lula), the initiator of the bilateral relation. Fifthly, the paper will analyze the current bilateral 
relationship sketched from the time-line initiated by Lula. In this chapter, the paper will closely 
examine the economic partnership of Nigeria and Brazil and the outcome of the bilateral relationship. 
Sixth, the paper will discuss three critical points of the bilateral relationship from the Nigerian 
perspective. The three critical points will be related to the theoretical framework. Finally, the paper 
will conclude the thesis by reflecting upon the research question.  
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2. Theoretical Framework: World System Theory 
 
How can we define the relationship between two states in terms of position of power and are 
they in equal in terms of trade and investment? In the modern global economy, there are obvious 
entities that have major influence in controlling and dominating others, in turn subtly or majorly 
influencing the global economy. Through understanding and applying the ‘World System Theory’ 
(WST), created by Immanuel Wallerstein, we can begin to define and observe the balance of power 
and utilize it to deconstruct global influences. Proposed in his first publication of “Modern-World 
System” in 1974, The WST aimed to define the negative aspects of capitalism and the world system. 
 
Immanuel Wallerstein, an expert on African affairs early in his life, clarified that the 
circulation of the world economy and politics was defined in history and coincided mainly with the 
emergence of capitalism. Through the rise of capitalism, he states that there was a stratification of 
countries into three classifications, these being ‘Core, Periphery and Semi-Periphery’, with the 
countries falling into each category being defined as such. Through this he intended to show how 
global capitalism had shaped the rise of the core states while establishing the rules of the core-focused 
global economy. Influenced by Karl Marx, he is adamantly against the nature of capitalism and 
heavily criticizes world issues evoked by capitalist practices. 
 
Core, Periphery and Semi-Periphery 
 
According to Wallerstein’s definitions there are three classifications within the world 
economy and, by extension, in global politics. The Core is the first class he defines; it is the class that 
is considered as the ‘wealthiest’, being the producers and accumulators of capital. He defines the core 
as the countries that gained enormous benefits from the capitalist system (Wallerstein 2004, 24). 
These Core states refer to the western European countries, stemming from Great Britain, France and 
the Netherlands from an earlier era and later joined by Japan, through its modernization from the 
West’s view. Since the nature of capitalism favors the producers, the Core countries are inherently 
more profitable and wealthier. Wallerstein in his World System Analysis-Introduction proposes that 
“Capitalists require the very special relationship between economic producers and the holders of 
Political power” (Wallerstein 2004, 24). He observed that producers from the Core areas have been 
tightly linked with the state, especially by building a quasi-monopoly market, where the state provides 
heavy-duty machinery, restricts import and export, applying high taxation and the protection of its 
monopolized assets. Through the patent system, the core state and the firms can protect their 
‘monopolized’ products and sustain its accumulation of capital (Wallerstein 2004, 28). Therefore, the 
Core states can also extend their political influence on a global stage through a dominant economy.  
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Following this, Wallerstein moves to define the Periphery states: states which offer free 
markets towards the core states (Wallerstein 2004, 18). Periphery states are defined as being less 
developed and in a victimized position from core states due to unfair trade practices, exploitation of 
raw resources and cheap labor in order to maximize profit and return on cost of goods for the Core 
states. According to his viewpoint on the Periphery, capitalism is the root cause for the formation of 
these states and concurrently Periphery countries exist and are still suffering from skewed trade and 
weaker political and economic positions of power. Although there are many examples of these states, 
many of them are concentrated around South East Asian countries and African countries, including 
Nigeria.  
 
Lastly, Wallerstein talks about a very particular classification, which will be a key aspect of 
this paper, the Semi-Periphery. According to Wallerstein, Semi-Periphery states have both the aspects 
of the Core and the Periphery, “play[ing] a particular role in the capitalist world economy, based on 
the double antinomy of class (bourgeois-proletarian) and function in the division of labor (core-
periphery)” (Wallerstein 1976, 463). Due to having these two aspects, Semi-Peripheral states can 
change their behavior towards each of the classes. From the perspective of Periphery states, Semi-
Periphery states have an economic edge by utilizing the Periphery state’s raw materials in exchange 
for refined and finished goods in a similar manner between the Core and Periphery. On the other hand, 
the Semi-Periphery are dependent on foreign investment from Core states (Kick and Davis, 1563). 
Due to this, the accumulation of capital from the Semi-Periphery states is not exceedingly profitable 
due to the flow of capital towards foreign investors. A second notable characteristic for the Semi-
Periphery states is that they risk facing two outcomes or paths for their society. One path is Semi-
Periphery following the Core process, in which the nation becomes more Core-state like by exercising 
advanced domestic processes and actively pursuing human rights (Ruvalcaba 148). The other outcome 
is that the Semi-Periphery state moves towards a periphery process due to the state being incapable of 
keeping the rule of law, and being peripheralized through exploitive practices (Ruvalcaba 
149).Therefore, Wallerstein (2004) stresses the fate of the Semi-Peripheral can either go up or down 
and that it is crucial that Semi-Periphery states carefully select the right partners and economic 
opportunities (Wallestein 2004, 57). States in the Semi-Periphery are generally known as ‘Emerging 
Economies’: the most growing economic boomers of the modern world are ‘BRICS-Brazil, Russia, 
India, China and South Africa’. Contemporarily, there has been a focus on the roles of the Semi-
Periphery states and due to the growing economic status of these emerging economies, the importance 
of the Semi-Periphery countries on the global stage is rapidly expanding.     
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Core, Semi-Periphery and Periphery Relations 
 
As discussed, the relation between the Core and Periphery state is a very developed and 
long-standing relationship starting from the emergence of global capitalism. Despite the growing 
independence of Periphery states between the 1960s and 1970s, the link between traditional powers 
and Periphery states did not break. However, there is a new phenomenon developing between the 
Periphery and Semi-Periphery states. As the crux of this paper looks into the developing nature 
between these two states, particular attention should be taken to observe and explore their 
relationships. As previously proposed, Periphery states are underdeveloped states being exploited by 
Core states for their own profit. In turn, how should we consider the relationship between the 
Periphery and Semi-Periphery? This paper will now focus on a particular case study to expand upon 
this idea. 
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3. Expansion of Nigeria’s Engagement with the Global South 
 (Non-Western Countries) 
 
South-South Economic Relations 
 
The rise of emerging economies and the Global South is a recent phenomenon. This 
phenomenon slowly appeared following the decolonization of colonies after two destructive World 
Wars and further reinforced at the end of the Cold War where the West’s power was dramatically 
decreased. With the decline of this power in terms of political and economic power in relation to the 
past, there was ample room for the ‘rest’ to fill. At this point it is hard to only apply the ‘North’s’ view 
of the world. Due to rapid growth in population and consumption, the developing world has a huge 
impact and broad influence on the global economy and trade. Therefore, the global trend has shifted in 
comparison to the past, where the ‘North’ was dominant in the market. Nowadays, the Global South is 
positioned as a potential leader of global power in terms of economy, in turn increasing its influence 
on global politics. 
 
With this point in mind, how are the ‘Global South’ (also referred to as the ‘South’) and 
‘North’ (also referred to as the ‘West’) defined? Scholars argue that the Global South is a concept that 
refers to countries that are geographically and also economically positioned in the Southern 
hemisphere. Many terminologies have arisen to name the relations between these nations, for instance 
the South-South Solidarity or South-South cooperation. However, this paper will not focus on the 
etymologies of the other terminologies of the Global South. One significant point in the relationships 
of the Global South is that they were developed without influence or pressure from the West. Through 
their rapid growth, countries in the Global South can now act independently without major 
interference from the West. In the past, the North was a pivotal driver in world affairs and economic 
expansion, leading enormous agreements between multiple countries and offering financial aid via 
international institutions. Due to their origin of establishment these institutions are biased and work in 
favor of the West, for example, the International Monetary Fund (IMF) or the World Bank and their 
conditional returns on internal and external crisis for particular nations (Boston University “The 
Future of South-South Economic Relations: Session 1”). As a result, the growing power of the Global 
South urged them to consolidate and independently solve various regional crises without requiring the 
intervention of the North, as an example Asian Development Bank is rising as an alternative 
institution of IMF. This new cooperation between non-West countries, working outside of the 
traditional influence of power, is a contemporary trend and can very possibly reshape the global 
economic balance. 
Jeong 9 
 
 Leiden University  
Nigeria as a Part of the Global South 
 
Nigeria is a prominent country positioned within the Global South. Following its 
independence from Great Britain, Nigeria tends to act diplomatically and development-focused in its 
approach to foreign policy. As such, Nigeria’s most stressed foreign policies are multilateralism and 
the non-aligned movement, clearly showing that Nigeria is against the concentration and 
accumulation of hegemonic power (Olasupo 60). As national interest and development are prioritized 
factors in Nigeria’s foreign policy, their focus on developing countries is paramount. Through 
abundant resources, primarily crude oil and gas, and the largest economy in Sub-Saharan Africa, 
Nigeria’s engagement with emerging economies is notable, especially with selected BRICS countries. 
 
As previously discussed, relations between the Global South (Emerging economies) are 
based on the country’s own interests and focus on development. In the case of Nigeria, developing the 
relations of the Global South is based on economic interest. International trade is the most crucial 
economic activity between foreign countries, and Nigeria’s top export destinations in 2015 were India 
followed by Brazil (“The World Factbook”). On top of this, Nigeria imports majorly from China, 
comprising 24% of their imported goods (“The World Factbook”). As such, with the data accumulated 
by the Central Intelligence Agency (CIA), we can understand that Nigeria’s trade volume with non-
Western countries play a huge role in the global economic system. The paper will take a focus on 
Nigeria’s relationship with Brazil and how Nigeria frames Brazil as other emerging powers. As a 
component of the BRICS countries, Brazil has established long and stable bilateral trade relations 
with similar goals. The following chapters will delve further into Nigeria’s perception and goals of 
economic cooperation with Brazil 
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4. Economic Status of Nigeria and Brazil 
 
The Economic Situation of Nigeria 
 
Before focusing on the relationship between Nigeria and Brazil, there is a need to discuss 
general knowledge with regard to each country’s economic situation. Beginning with this paper’s 
main focus Nigeria, situated in West Africa, it shares borders with Benin, Niger, Chad and Cameroon. 
The nation has the largest population in Africa and is the 8
th
 the most populated country in the world, 
being home to 181,562,056 residents (“The World Factbook”). The country is resource rich, similarly 
to other countries in Africa. In Nigeria’s case, most of its foreign revenue is coming from crude oil 
and gas exports, accounting for about 95 % of the total foreign revenue (Onyekakeyah 2). Having 
enormous oil reserves, Nigeria is heavily dependent on oil export to generate growth for its Gross 
Domestic Product (GDP). Due to this, Nigeria is prone to damage from external market factors 
(discussed further in chapter 7). Despite the recent depreciation of oil prices in 2015, Nigeria still 
generated up to 1.105 Trillion USD in terms of total GDP Purchasing power parity (PPP) and it 
remained the largest economy in Africa (“The World Factbook”). In terms of trade, Nigeria is Africa’s 
trade giant: According to the Observatory of Economic Complexity (OEC), Nigeria is the 41
st
 largest 
export nation in the globe. Nigeria’s trade balance is more on the export side, generating 94.8 Billion 
USD in 2013, whereas spending 53.3 billion USD for import in 2013 (“the Observatory of Economic 
Complexity”). As evidenced by the numbers, Nigeria is an export-driven economy. In 2013, oil 
exportation accounted for 79% of their total export, followed by petroleum gas at 11% (“the 
Observatory of Economic Complexity”). In terms of importation, Nigeria imports diverse goods from 
abroad and according to OEC and The World Factbook, many are manufactured goods and 
agricultural goods.  
 
By looking into Nigeria’s trade activity it is obvious that Nigeria is heavily dependent on 
natural resources, making Nigeria a monolithic-economy. This is one of the defining characteristics of 
Periphery states. According to Wallerstein (2004), one of the features that is considered a position of 
the Periphery, is that the state sells its raw materials and is normally highly dependent on profits from 
the exchange. Periphery states do not have a diverse economy and instead must simple rely on their 
resources. Moreover, under this mono-economic system the performance of the other sectors, besides 
the oil sector in Nigeria are poor and fragile. Amongst the many sectors, this paper would like to 
highlight the extreme case of Nigeria’s Agricultural sector, which was previously the primary GDP 
generator and collapsed into an abandoned sector after the emergence of the mono-economy. 
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The current condition of the Agricultural sector in Nigeria can be described as ‘doomed’. In 
terms of trade, agriculture currently accounts for only 2 percent of total export, despite the 
geographically large land of Nigeria (Onyekakeyah 1). According to Onyekakeyah, 90 percent of the 
country’s landmass is arable and could cultivate agricultural produce (Onyekakeyah 2). Then why is 
Nigeria poorly conducting the Agricultural sector? Onyekakeyah argues that independent peasants 
claim over 41 percent of the land and the majority of the remaining land is underdeveloped and 
wasted (Onyekakeyah 2). A major cause of this situation is a lack of government support for this 
sector. The emergence of oil export led to the government’s heavy dependence on oil exploitation and 
in turn the Agricultural sector became neglected. Before the massive shift to oil exportation, Nigeria 
was primarily an agricultural exporter, comprising 70 percent of their foreign exchange export prior to 
the discovery of oil, dropping significantly after the emergence of heavy oil trade (Onyekakeyah 3). 
Due to the lack of energy support and inefficient technology for generating revenue from the sector, 
coupled with a high focus on the oil sector, the Agriculture sector quickly became an ‘abandoned’ 
sector. This explains the country’s current dependency on imported agricultural and commodity goods. 
 
The Economic Situation of Brazil 
 
In contrast to Nigeria, Brazil has triple the GDP and has diversity in terms of economic 
activities. Brazil is known as a resource-rich country with a wide variety of production, with goods 
from agriculture, manufacturing and others. Trade wise, Brazil is the 22nd largest export country with 
an export size of 247 Billion USD and spent 238 Billion USD on imported goods throughout 2013 
(“the Observatory of Economic Complexity”). As such we can see, Brazil’s trade of both export and 
import is relatively balanced, with a slightly higher export. Brazil’s primary exports consist of Iron 
Ore, followed by Crude Oil and Agricultural goods (“the Observatory of Economic Complexity”). In 
terms of population and GDP, Brazil is the biggest economy in Latin America , with a population of 
204,259,812 and the GDP of 3.166 trillion (“The World Factbook”). Continually, Brazil is also known 
as an ‘emerging economy country’ of the world and is part of BRICS. Due to Brazil’s diversity of 
economic activities, good infrastructure, and labor workforce, the country can easily make great 
developments. However, despite the country’s diverse economy and inflow of Foreign Direct 
Investment (FDI), Brazil experiences severe socio-economic problems driven by political corruption 
often leading to economic instability. A contemporary issue is the Petrobras scandal, a state-owned oil 
company associated with major corruption with direct relation to current President Dilma Rousseff 
(“The Big Oily”). Brazil’s current economic recession combined with the corruption within Brazil’s 
largest company created the demand for the impeachment of Dilma Rousseff. Therefore, Brazil as of 
writing is experiencing severe domestic turmoil. Brazil’s political instability demonstrates the two 
paths faced by the Semi-Periphery as discussed in the previous chapter. At this moment, Brazil is at 
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the junction of these two paths. Faced with the Socio-economic and political issues notably present 
within the country, the future economy of Brazil will be based on one of these two outcomes. 
 
By understanding the economic situation of Nigeria and Brazil, the common features shared 
by them become apparent. First, both countries are positioned in the Global South. Second, they are 
troubled by socio-economic issues. Third, both countries are largest in economic size within their 
continent. Wallerstein (2004) argues that the “Core-Periphery is a relational concept”(Wallerstein 
2004, 28). Even though Nigeria has the major economy of the African continent, it remains in the 
Periphery when compared to Brazil. The following chapter will closely look into the bilateral relations 
formed by those two countries their common ground. 
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5. A History of the Economic Relationship  
 
Links between Nigeria and Brazil Prior to a Strategic Partnership 
 
Prior to the year 2000, the economic relationship between Nigeria and Brazil was very 
shallow, barely existing in terms of economic activities. As such, there is minimal information 
covering their relationship before the start of their strategic relationship. However, it is significant to 
note that Nigeria’s economic relationship was triggered through a historical root with Brazil. In 
comparison with other emerging economies, Brazil has the longest history with Nigeria. In the 
Colonial era, Brazil received an enormous number of African slaves from former colonizer Portugal 
through transatlantic slave trade. Among the African slaves, a large population of Nigerians were sold 
in Brazil for plantations (Alao 7). Brazilian nationals with Nigerian heritage form a portion of the 
Brazilian community, their descendants having been relocated by slave trade in the colonial era. For 
instance, Alao (2011) argues that the Yoruba language is very popular among Brazilians. Following 
Nigeria’s independence from the United Kingdom, there were no significant economic relationships 
between Brazil and Nigeria but both countries might have a shared in economic cooperation after 
separation from their former colonizers. However, they could not actively cooperate under the 
hegemonic power of the United States. Both countries, as developing nations, were focused on 
expanding their relationship with the United States, a unilateral power at the time. Therefore, Nigeria 
would have been more concerned with a cultural and historical affinity towards Brazil instead of a 
deep commercial connection. However, the geo-economy started to transform during the 1970s. The 
weakening of the US’ hegemonic power towards to the globe; the decline of US-centric unilateralism; 
the economic recovery of Western Europe; and the modernization of Japan encouraged Brazil to 
strategically seek cooperation with Africa (Saraiva 176). Following Brazil’s initiative, Nigeria started 
to increase its export of oil to Brazil during the 1970s. However, exportation of oil was the only focus 
at the time. 
 
The Initialization of Nigeria-Brazil’s Bilateral Partnership in the 21st Century 
 
Although this paper focuses on analyzing bilateral relations of Nigeria-Brazil from the perspective of 
Nigeria, this section will focus on the Brazilian side due to the fact that the initiator of the 
relationship was Brazil. 
 
The actual strategic and economic partnership between Nigeria and Brazil emerged 
throughout the first decade of the 21
st
 century. In January 2005, 14 delegates accompanying the 
Brazilian minister of external relations travelled to Nigeria. Former Nigerian President Olusegun 
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Obasanjo welcomed the congregation from Brazil, starting the discussion of their respective countries’ 
common economic and political interest. The relationship reached a conclusion when former 
President Obasanjo travelled in turn to Brazil in September of the same year: The two head of states at 
the time, President Obasanjo and Brazilian President Lula, had declared a bilateral agreement between 
both countries. The agreement outlined four major areas of focus: Trade and investment, technical co-
operation, cultural revival, and political consultation (Alao, 8). Then what prompted Nigeria and 
Brazil to suddenly form a deep bilateral relation? The major proponent and driving force behind this 
was the former Brazilian President Lula de Silva. 
 
“Brazil would not be what it is today without the participation of millions of Africans who helped 
build our country”- Lula da Silva, (Konijn and Lenfant 1) 
 
During the period of the early 2000s, roughly at the time Brazil elected Lula as a President, 
the way in which Brazil cooperated with the world changed dramatically. His first term (2003-2006) 
is known for the most significant changes in Brazil’s foreign economics and political position 
(Almeida 2009, 171). It was mainly through Lula’s focus on a developmental relationship with non-
West countries, enacted by his foreign policy that seeks relations of the South-South with a priority on 
development instead of exclusively focusing on a relationship with the West. According to Almeida 
(2009), Brazil perceived the global economy as ran by a dominant political force, the traditional 
powers. Because of the ‘New world trade geography’, a change of power relationships in the world 
was needed (Almeida 2009, 172). Towards Nigeria, Lula emphasized the terms ‘Historical debt’ and 
‘Afrinity’ – a term denoting Africans as being one of the cradles of Brazilian civilization (Almeida 
2009, 173). His ‘historical debt’ refers to his apologies for the transatlantic slave trade and, at the 
same time, made a link of support to Nigeria. Lula’s delicate attention and understanding African 
relations were the foundation in forming cooperation with Nigeria. 
 
Following the visits of both Presidents, the bilateral agreement signed in 2005 between 
Nigeria and Brazil made a significant impact in terms of economic activities and partnership with a 
focus on trade and investment. Trade, in particular, rapidly increased with growing exportation from 
Nigeria to Brazil. In comparison to 2003, Nigeria’s merchandise exports to Brazil rose from 1.5 
billion USD to 5 Billion USD by the end of 2005 (Sheriff, Ibietan and Chidozie, 6). By 2008, Nigeria 
had become the 5
th
 highest exporter of goods to Brazil, accounting for 8.2billion USD (Sheriff, Ibietan 
and Chidozie, 6). At this moment, Nigeria became the largest petroleum exporter to Brazil within 
Africa, a phenomenon directly resulting from the bilateral agreement initiated by Lula. Despite the 
increased export, it should be noted that Nigeria’s import from Brazil remained weak.  
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Besides trade relations, Nigeria also began making investment relations. The initial Brazilian 
focus of investment in Nigeria was hugely dedicated to the construction of infrastructure along with 
technical co-operation, another factor within the bilateral agreement. As Nigeria had agreed to export 
petroleum to Brazil in order to fulfill Brazil’s need, Nigeria in turn wanted to receive investment in 
their Energy sector. The reasoning was discussed in the previous chapter: Nigeria’s poor performance 
of industries outside of oil sector. More crucially, underdevelopment of the Energy sector hinders the 
support for growth of the other economic sectors in Nigeria, for example the failing Agricultural 
sector. Former Brazilian President Lula had surely acknowledged this issue. At this point, bio-energy 
was shaping into a solution for the poor energy supply in Nigeria, due to Nigeria meeting the criteria 
in generating bio-fuel required for the technology by having arable lands and the raw materials for its 
production (Onyekakeyah 5). By being an advanced bio-fuel energy nation, Brazil sought to invest in 
energy generation in Nigeria for Agricultural goods. Offering Bio-fuel technology as Brazil’s key 
technology, Brazil agreed on investing in a Bio-fuel town in Nigeria, establishing ‘AgroTown’ near 
Lagos, as directed by Lula (Sheriff, Ibietan and Chidozie 6). The aim of this project was to generate 
enough bio-energy to sustain agriculture in Nigeria through an investment of 100 million USD 
(Sheriff, Ibietan and Chidozie 6).   
 
In 2009, former Nigerian President Yar’Adua travelled to Brazil proposing the needs of 
Nigeria from Brazil to Lula. Brazil accepted Nigeria’s need of support in developing its hydroelectric-
generating capacity (Alao 9). As such, during Nigeria’s visit to Brazil in 2009 both countries signed 
the joint agreement on energy co-operation: establishing Brazil’s financial support of the Mambilla 
Power project, one of Nigeria’s biggest dams to generate hydroelectric power (Alao 9). Along with the 
Mambilla power project, Brazil also showed an interest in completing the Zungeru Hydropower plant 
project, being a major power plant that required intense investment from abroad (Alao 9). Beneficially, 
Nigeria could get efficient support from Brazil through its advanced knowledge of hydroelectric 
generation. In exchange for Brazilian investment, Nigeria guaranteed Brazil access to Nigeria’s oil 
and gas industry (Alao 9). 
 
Lula’s Foreign Policy towards Nigeria & Legacy 
 
Thanks to Lula’s foreign policy, Nigeria had formed a strategic economic partnership with 
Brazil. As Nigeria’s foreign policy is primarily focused on the nation’s development, while Brazil’s 
foreign policy emphasizes anti-hegemonic power and development, they were able to build an 
effective relationship coupled with technical co-operation. With that in mind, both countries common 
interests and their goals had aligned, and the direction of cooperation remained constant following the 
end of Lula’s term. With the election of Dilma Rousseff in 2011, the foreign policies between Nigeria 
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and Brazil became more intensive: Expanding their trade volume and holding the first Nigeria-Brazil 
Business Summit, creating a platform for discussion of investment and sustainable business 
relationships between the two countries. Through the summit, Nigeria could promote its needs of 
investment and scout for the right partners from Brazil. The year 2013 was a very pivotal year for 
Nigeria’s relationship with Brazil and the next chapter will discuss this deepening bilateral relation. 
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6. Contemporary Bilateral Relations  
 
Strengthening the Strategic Economic Relationship in 2013 
 
 
Source: The Eagles Online 
 
The current status of relations between Nigeria and Brazil was established in February 2013, 
being a memorable and active year in forging a tighter relationship. Initiated by the Brazilian head of 
the state by visiting Nigeria with the intention of strengthening their relationship. Brazil’s current 
president, Dilma Rousseff, visited Nigeria in February to discuss the further relationship between two 
nations. It was also the moment when the Memorandum of Understanding (MoU) was signed by 
former Nigerian President Goodluck Johnathan and Brazilian President Dilma Rouseff. Both 
Presidents also signed a MoU for the Mechanism for Strategic Dialogue (Akinruli, 2). This MoU 
focused on the expansion of trade goods, such as agriculture, trade and education, furthering trade 
outside of oil and natural resources (Adabowale). Nine months later, the inaugural session for the 
MoU of Mechanism for Strategic Dialogue was held in Brasilia, the capital city of Brazil. The two 
Vice-Presidents of each country jointly hosted the session, demonstrating their strengthened bilateral 
relation. 
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Agricultural Cooperation 
 
“Brazil was a net exporter of food just like Nigeria few years ago and that if Brazil could rise above 
her challenges then Nigeria has no reason to remain where it is today” Dr. Akinwumi Adesina 
(“Nigeria Brazil Chamber of Commerce & Industry”). 
 
The MoU of Mechanism of Strategic Dialogue brought a new stream of cooperation between 
Nigeria and Brazil. It was a new relationship of not just only stressing the importance of bilateral 
trade, but also the ties of other the industries. The first tie was agricultural cooperation. Following 
Dilma’s visit, Dr. Akinwumi Adesina, Nigeria’s minister of Agriculture and Rural Development of 
Nigeria, travelled to in April 2013 Brazil to hold meetings with several ministries of Brazil including; 
the Ministry of Social Development of Brazil; the Ministry of Agrarian Development of Brazil; the 
Ministry of Agriculture, Livestock and Food Supply; and the EMBRAPA (the “Empresa Brasileira de 
Pesuisa Agropecuária” also known as the Brazil Agricultural Research Corporation) to discuss Agri-
business matters (Akinruli 2). This was an effort taken by Nigeria with the goal of improving their 
agricultural sector by seeking advice from Brazil, resulting in great changes following Dr. Akinwuni’s 
visit. As such, Nigeria decided to transform its Agricultural Resource Council of Nigeria (ARCN) to 
the Nigerian equivalent of the Brazilian EMBRAPA (“Nigeria Brazil Chamber of Commerce & 
Industry”). The EMBRAPA is a state-owned Brazilian resource and agricultural research corporation, 
noted for its great success in the transformation of the Savanna into green vegetation within Brazil. Dr. 
Akinwuni stressed the need of adopting this technique from Brazil, stating that “Nigeria must learn 
how Brazil did it and one of the things we can take with us is to know how to transform our own 
northern savanna, which is the Northern Guinea Savannah, similar to that of Brazil to fertile land” 
(“Nigeria Brazil Chamber of Commerce & Industry”). He believes that by adapting the Brazilian 
model it would bring a miracle in Nigeria’s agricultural sector. In order to achieve this, Dr. Akinwumi 
pushed to further strengthen ties with the Brazilian government and develop the cooperation of 
farmers.   
 
The Second Nigeria-Brazil Business Summit 
 
In August 2013, the second Nigeria-Brazil Business and Investor Summit was held at the 
Everest Rio Hotel in Rio de Janeiro. This iteration of the summit was more intensive in terms of 
objectives and participant lists in comparison to the previous summit in 2011. The objective of this 
meeting was to create business strategies for implementing the MoU and simultaneously attract FDI 
from Brazil ("Dialogue for creating a collective platform of business cooperation between Brazil and 
Nigeria" 6). Energy, mining and minerals, agricultural business, pharmaceuticals and healthcare, 
Jeong 19 
 
 Leiden University  
infrastructure, telecom-business, banking and tourism were highlighted as major sector targets during 
this summit ("Dialogue for creating a collective platform of business cooperation between Brazil and 
Nigeria" 7). The list of participators from the Nigerian side warrants special attention. Eleven 
government and corporate bodies including Nigeria’s officials from the Ministry of Oil and Gas, 
Ministry Power and Energy and Ministry of Agriculture were expected to join the summit. The listed 
bodies from the Nigerian side highlight this desire of forming good connections and cooperation with 
Brazil through the participation of the Heads of Ministries.  
 
Trade Enhancement 
  
In October 2013, two officials from both countries met and signed a MoU to enhance trade. 
The goal of this MoU is to increase the trade and investment from Brazil’s side. According to the ‘O 
Centro de Negocios, Cultura e Cooperação Nigeria-Brasil’, Nigeria’s exportation reached 6.487 
billion USD, comprised mainly of crude oil (6.103 billion USD) with the remainder in petroleum, gas 
and rubber. Brazil, in the same year, exported primarily agricultural goods such as raw sugar and rice-
beans. Brazil also exported energy-related goods to Nigeria: Being the most requested import from 
Nigeria, consisting of Ethanol (USD 44 million) and Nitrogen compounds (43 million USD) (“O 
Centro de Negocios, Cultura e Cooperação Nigeria-Brasil”). Therefore, in total, Nigeria imported 
roughly 611 million USD from Brazil in 2013 (“O Centro de Negocios, Cultura e Cooperação 
Nigeria-Brasil”). However, the number of imported energy-related goods were considerably less than 
that of other raw material goods. Due to the large difference in the trade balance, Brazil sought to find 
more export on Nigeria through implementation of the MoU.  
 
Energy Enhancement 
 
As previously discussed, the non-oil sectors of Nigeria are very weak and inefficient. Among 
the many other sectors that need to be improved, Nigeria’s development of the energy sector was 
crucial in order to operate domestic business. One of Nigeria’s interests from Brazil was to get 
investment to the Energy sector to generate more power in the country. In 2014, Nigeria and Brazil 
developed a new Memorandum of Understanding (MoU). According to the Daily Post Nigeria, 
Nigeria signed a N144bn MoU with Benco Energy Limited, a Brazilian energy company, who were 
commissioned to construct the power plant with the goal of increasing the energy supply in Nigeria 
(Godwin). The Daily Post Nigeria announced that the 700-megawatt (MW) power plant was estimated 
to be online following 3 years of construction in the Niger Delta. Powered by gas and vapor, the plant 
is expected to give a better quality of power in Nigeria. With the completion of this plant, Nigeria and 
the Brazilian firm are expecting to further develop production capacity to 10-gigawatts (GW) (Bayar). 
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This power plant will be under ownership of Benco Energy Limited, with their investment of 800-900 
million USD (Godwin). In fact, Nigeria’s energy supply is very low, having produced 6.0 million 
kilowatts in 2012, a low number when compared to South Africa’s 44 million kilowatts in the same 
year (Bayar). However, Nigeria is expected to increase this through development of advanced energy 
generators through the help of Benco. 
 
Due to the newly formed MoU of the Mechanism for Strategic Dialogue, it is clear to see 
changes in the relationship. First of all, the MoU demonstrated the mutual exchanges between the 
countries and widened the spectrum of cooperation. Prior to the MoU of the Mechanism for Strategic 
Dialogue, the relationship between Nigeria and Brazil had only existed through trade volume and a 
few technological investments as discussed. With this MoU, however, it appeared that Nigeria had 
found the opportune time for it to cooperate with Brazil further. By developing their own EMBRAPA, 
holding more business summits and welcoming more investment, Nigeria’s cooperation with Brazil 
shows the advancement and deepening bilateral relations when compared to the initial bilateral 
relation formed by Lula in 2005. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Jeong 21 
 
 Leiden University  
7. Reflection on the Bilateral Relations with Brazil  
 
Nigeria’s Expectations 
 
Reflecting on the World system theory of Wallerstein, the relationship between Nigeria and 
Brazil is a relationship between Periphery and Semi-Periphery states. Under the bilateral relation, 
Nigeria’s expectation of the relationship with Brazil can be defined in two terms: an increase of GDP 
by export and FDI into the underdeveloped sectors. Increasing the country’s GDP and FDI is also 
mentioned in one of the previous paragraphs covering Nigeria’s main focus in having strategic ‘Trade 
and Investment’, being the major points for forming a bilateral relation with Brazil. From the 
Periphery position, Nigeria aims to utilize their crude oil and gas to increase the country’s GDP 
through exportation, being the only way to increase their foreign exchange through demand from 
Brazil. Continually, Nigeria’s behavior of trying to attract investment from Brazil shows the 
Periphery-situation of Nigeria. The two Nigeria-Brazil Business Summits, held in 2011 and 2013, 
initiated by Nigeria are the perfect examples of this. Nigeria sought investors for almost every sector, 
from agriculture to waste management ("Dialogue for creating a collective platform of business 
cooperation between Brazil and Nigeria" 8). This shows Nigeria’s state of underdevelopment and 
need of support to its economic sectors, and, according to the previous findings Nigeria’s focus went 
towards cooperation in the Agricultural and Energy sectors. Nigeria sees Brazil as a role model due to 
Brazil’s experiences in an agricultural miracle and improvement of society, of which Nigeria seeks to 
learn from. This can be seen as a key point for Nigeria towards having Brazil as a strategic partner. 
Therefore, Nigeria considers applying similar models to fix matching problems, for instance, Nigeria 
embracing the EMBRAPA model from Brazil. At the same time, Brazil’s approach to Africa matches 
with Nigeria’s expectation: One of Brazil’s foreign policies stresses the development of both nations, 
which can be labeled a ‘Soft power’. Almeida (2010) argues that Lula stressed an ‘anti-hegemonic’ 
influence for his foreign policy (Almeida 2010, 166). Brazil’s behavior focused on development and 
can also be found in other Semi-Periphery countries such as China and India. The foreign policies of 
these Semi-Periphery countries’ are highly focused on economic development and non-interference in 
domestic politics of the partner nation. This behavior of Semi-Periphery, including Brazil, towards 
Periphery states demonstrate that they are fundamentally different from Core countries, which have 
advanced economic systems which are adjusted towards global capitalism, allowing the Periphery to 
seek more beneficial and developmental partnerships. Therefore, Semi-Periphery states can emphasize 
the importance for a ‘win-win’ scenario. According to Thrasher, host of “The Future of South-South 
Economic Relations”, similarities between developing economies improve the economic cooperation 
in terms of the long-term development of both developing countries (Boston University “The Future 
of South-South Economic Relations: Session 1”). In the case of, Nigeria and Brazil, as both states 
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have similar socio-economic problems (with Brazil being in a better position) Nigeria wants to 
encourage both of their socio-economic growth through an economic relationship. Nigeria also takes 
advantage from this relationship as they can learn from Brazil. In this sense, relationships between the 
Semi-Periphery can benefit from shared empathy towards the issues that they face, this being absent 
from most of the Core countries.  
 
In addition, there are other factors why Nigeria seeks a bilateral relation with Brazil and 
other non-Western countries. One of the publications released by the United Nations “Trend in South-
South and triangular development cooperation” (2008) discusses the reasoning behind the South-
South development/cooperation. It points at several key factors as possible reasons: Geography, 
Language and cultural similarities, improved trade with inexpensive administration costs and regional 
projects (“Trend in South-South and triangular development cooperation 18”). According to the 
publication, Geography is the main factor for countries seeking cooperation with non-Western 
countries. In Nigeria’s case, the distance to Brazil is fairly close: Both countries are located in the 
Southern Hemisphere across the South Atlantic Ocean. Both countries are not landlocked so there are 
no countries that can hinder the naval transportation between them. In addition, the difference in time 
zone is small. Brazil’s main economic cities (e.g. Brasilia, Sao Paulo and Rio de Janeiro) follow 
GMT-3 whereas Nigeria follows GMT+1: A difference of 4 hours, with Nigeria ahead. With both 
countries’ easy access to the South Atlantic Ocean, fairly short distance and similar time zones, the 
environment for operating business-wise with Brazil for Nigeria is easy and viable. Secondly, the 
publication by the United Nation proposes that language and cultural similarities make Southern-
cooperation stronger as it can also links regional projects. In the case of Nigeria, there is not a big link 
when it comes to language: The majority of Brazilians speak Portuguese whereas Nigeria uses English 
as one of its national languages. However, in a cultural aspect, due to their shared history of a colonial 
past, they share a similar culture. As previously mentioned, through the Atlantic Slave Trade many 
Nigerians were transferred to work on Brazilian plantations. Continually, a portion of emancipated 
Nigerian slaves returned to Nigeria and introduced Brazilian architecture in Nigeria (Ogundele 11). 
This indicates that there is crossover of Nigerian and Brazilian cultures following the Slave Trade in 
Nigeria. As cultural linkage is seen as an important factor, Lula also used their cultural and historical 
connection to initiate the bilateral relation with Nigeria. Thirdly, the publication talks about how trade 
volume can be improved and why that it is inexpensive in terms of administrative costs. According to 
The World Factbook, the biggest country Nigeria exports to is India, which accounts for 15.4%, and 
the next is Brazil, comprising 10.2% of Nigeria’s total export in 2014 (“The World Factbook”). With 
regard to Nigeria’s exportation to Brazil, it is clear that that trade volume increased notably through 
Lula’s initiation of bilateral relations with Nigeria. As such, trade has been in favor of Nigeria and the 
effort of importing Brazilian products is minimal in comparison to China and other import-related 
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countries. Therefore, the benefits of trade volume lean towards Nigeria rather than for Brazil’s gain. 
During the MoU in 2013 between Goodluck Jonathan and Dilma Rousseff, both head of states also 
discussed the facilitation of transportation through bilateral air services (Adabowale). This marks the 
effort of both countries to implement a cost and time-effective trade environment in order to promote 
and facilitate business interactions, a need highlighted by The Nigeria Brazil Chamber of Commerce 
and Industry (“Nigeria Brazil Chamber of Commerce & Industry”).  As both countries agreed to 
cooperate and support the project, there will be a smoother environment for both countries to conduct 
business.  
 
The nature of South-South relations, which applies to Nigeria-Brazil, is strongly linked with 
the development of both states, largely on the economic side. Because it is a relationship between 
Semi-periphery and Periphery, both sides have ongoing problems domestically and also 
internationally. However, because of their shared goals and their ‘needs-to-be-improved’ situations, it 
could be considerably easier for them to achieve their interests by having a strategic bilateral relation. 
 
Is the Overall Relationship Influencing Nigeria’s Long-term Economic Growth? 
 
At the start of the bilateral relation between Nigeria and Brazil, the former President of 
Brazil’s priority was development of Nigeria by increasing economic activities with Brazil. As 
discussed previously, Brazil helps to stimulate the growth of Nigeria’s GDP by being Nigeria’s second 
top purchaser of crude oil. Therefore, does the economic partnership with Brazil also contribute to the 
long-term economic growth of Nigeria? Before answering this question, it is crucial to look for 
determinants of economic growth that influence the long-term economic growth of Nigeria. Ismaila 
and Imoughele (2015) argue that these determinants are gross fixed capital formation, FDI, total 
government expenditure and stable inflationary rates (Ismaila and Imoughele 44). These determinants 
lead Nigeria to have sustainable long-run economic growth and amongst these Nigeria and Brazil’s 
relationship is factored into FDI. Nigeria’s effort towards gaining investment from Brazil through 
organizing the Business and Investor’s summit biannually shows Nigeria’s desire of developing her 
non-exploited sectors. Through these summits and current relations, Nigeria’s active role in attracting 
Brazilian business partners and investors is easily noticeable. Stemming from the MoU in 2013, 
agriculture and energy became the main focuses of Brazil’s investment, concurrently targeting the 
long-term growth of Nigeria. According to Aurangzeb and Ul Haq, as referenced by the journal from 
Ismaila and Imoughele, through FDI the receiving government can simultaneously get external 
technical and financial help, which the country can allocate to other sectors (Ismaila and Imoughele 
38). Brazil’s FDI to Nigeria on the Agricultural and Energy sectors would increase levels of 
productivity through implementation of advanced technology and effective spending as directed by 
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Brazil. Moreover, the benefits of FDI, as stated in the following article illustrate that FDI can bring 
new methods of production; reinforce productivity by promoting competition in the nation’s economy; 
introduce new management skills and much more (Ismaila and Imoughele 38). Therefore, Brazil’s 
investment towards non-oil sectors can help internally develop sustainable economic growth in 
Nigeria. 
 
However, Nigeria-Brazil’s economic partnership is more dominated by trade relations than 
investment relations. According to the previous chapters, it is obvious to see how trade volume in both 
countries had increased through Lula’s initiatives. The fundamental question is raised: does the trade 
relationship contribute to Nigeria’s long-term economic growth? Ismaila and Imoughele (2015) 
suggest that Nigeria’s export is an insignificant factor for the growth of Nigeria, due to the fact that 
Nigeria is hugely dependent on oil exportation and the prices of oil are subject to the world market 
(Ismaila and Imoughele 40).  
 
 
Source: Organization of the Petroleum Exporting Countries (OPEC) 
 
As shown in the above chart from the Organization of Petroleum Exporting Countries 
(OPEC), the price of oil is very volatile with the price dropping significantly in the year 2015. As 
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Nigeria’s main and major export is crude oil, this directly damages Nigeria’s revenue of exportation. 
This is also applicable to trade relations with Brazil. According to the Observatory of Economic 
Complexity (OEC), Nigeria mainly exported three products to Brazil in 2013 - Petroleum (83%), 
Refined Petroleum (11%) and Petroleum Gas (6.5%) (“the Observatory of Economic Complexity”). 
This information shows that Brazil heavily imports a narrow range of Nigeria’s resources, that being 
crude oil. As Ismaila and Imoughele propose, the nature of the Nigerian economy being dependent on 
oil exportation conversely gives a negative impact on sustainable economic growth due to the 
continuously shifting world oil price. However, Brazil’s high demand for crude oil and excessively 
low demand on other goods encourages Nigeria to focus on oil exportation. Another disadvantage of 
this focused area of trade between Nigeria and Brazil is that it puts Nigeria at risk of the ‘Dutch 
Disease’, a resource curse status driven from its high dependency on oil. Dutch disease is “a situation 
where reversal of positive effects or negative effects of natural resources booms on countries hamper 
their economic transformation where they are extracted” (Oyesanmi 4). Originating in the Netherlands 
during the 1960s, this syndrome shows how focusing on narrow growth of one sector (which is 
usually related to a natural resource) can hurt the balance of the macroeconomics of a nation. The 
previous chapter already discussed the tragedy of the Agricultural sector in Nigeria due to its 
monolithic economy formed in the 1970s following the discovery of oil. As such, Oyesanmi (2011) 
predicts that the Dutch Disease will persist in Nigeria over the long-term (Oyesanmi 42). A high 
dependency on oil pushes the country have a less innovative and advanced economy by discouraging 
growth of other sectors. This in conjunction to the volatile nature of global oil prices indicate that 
Nigeria’s GDP can be hugely affected by external causes. With this in mind, Brazil’s excessive 
demand of oil is clearly discouraging Nigeria’s development of other sectors. This problem can also 
affect Nigeria’s trading partners in that excessive import of its petroleum hinders the growth and 
diversity of Nigeria’s future economy, despite having the space for a variety of economic activities to 
flourish. One tendency of Periphery states according to Wallerstein’s World System Theory is the 
reliance on a single economic activity, often being the export of extracted natural resources. Nigeria’s 
economic situation is a perfect example of how Periphery countries generate foreign revenue. 
 
Overall, Nigeria and Brazil’s economic relationship has room for improvement. While Brazil 
is helping to increase Nigeria’s GDP through oil importation, Nigeria is still suffering from volatile oil 
prices and by being a mono-economy. Despite the fact that Brazil stimulates the growth of the 
Nigerian GDP, it at the same time discourages the long-term economic growth of the Nigerian 
economy. Moreover, even though Brazil’s FDI has entered into the Agricultural and Energy sectors, 
there should still be further implementation of such actions. For instance, Nigeria should consider 
Brazil’s efforts on Lusophone (Portuguese speaking) countries in Africa. Brazil supports Angola and 
Mozambique through its corporations. In the case of Angola, they have rich oil reserves similarly to 
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Nigeria and Brazil invests in similar sectors, however Angola has a tighter relationship with Brazil 
through a shared language and history. Brazil’s premier mining and infrastructure company, Vale and 
Odebrecht, is heavily active in Angola, as well as Mozambique (Konijn and Lenfant 2). At the same 
time, this paper shows a decreasing trend in relations between Nigeria and Brazil following 2014: 
having been no new significant cooperation in terms of investment and business. The Brazilian and 
Nigerian elections were one of the reasons for this trend according to Akinruli. On top of this, Brazil’s 
economic recession could also be another factor. Due to the economic downturn, Brazil is facing a 
new financial constraint affecting investment abroad (Abdenur 262). Because of Brazil’s external 
relations with Lusophone countries and domestic issues, Nigeria should be aware that Brazil has 
reasons to focus less on growing the relation with Nigeria at this point. At this stage, Nigeria should 
prompt and foster the relationship with Brazil if Nigeria expects to develop the bilateral relations 
further than just trading partners.  
 
Ongoing Peripheralization, Nigerian Economy and the Traditional Powers 
 
Even though Nigeria’s relationship with Brazil and other emerging economies is increasing, 
Nigeria is still heavily dependent on Traditional Western countries and the companies within. 
Wallerstein states that this is the fate of the Periphery, proposing that Periphery states are still trapped 
in a colonial situation under the modern capitalist economic system. Wallerstein’s point on Periphery 
states applies to Nigeria’s situation when dealing with the traditional powers. Nigeria’s biggest sector 
that brings foreign revenue, Oil, is still largely extracted and claimed by Western companies. This 
evidences Nigeria’s peripheralized situation formed in the colonial era is still ongoing even though 
Nigeria despite large efforts to move in the opposite direction. 
 
This paper can justify this argument by looking into the engagement of the West with 
Nigeria’s economic sector. According to the Country Analysis Brief: Nigeria, five western oil 
companies (Shell, ExxonMobil, Chevron, Total and Eni) have established a joint venture with The 
Nigerian National Petroleum Corporation (NNPC) for oil exploitation since 1950 and are to this day 
the main producers of the oil in Nigeria (“Country Analysis Brief: Nigeria”, 3). The company with the 
most output in oil extraction is Royal Dutch Shell, being based in the Niger Delta – the most 
expansive oil field in Nigeria and West Africa. This company owns 30 % of the Niger Delta for the 
purpose of extraction (“Shell in the Niger Delta: A Framework of Change”, 12). Shell’s huge presence 
in the Niger Delta dates back to the discovery of oil in 1956, being located by Shell-British Petroleum 
while Nigeria was still a colony of Great Britain (Ebegbulem, Ekpe and Adejumo 280). Due to this, 
Shell took a huge and leading role in extracting oil in the Niger Delta area. Following the 
independence of Nigeria in the 1960s, other companies have also moved into the Niger Delta with a 
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focus on oil extraction: Contemporarily, Western companies still predominantly control the Niger 
Delta but there are non-Western companies, such as Petrobas of Brazil. Ebegbulem, Ekpe and 
Adejumo argue that because as Western companies pump oil from the Niger Delta, the revenue goes 
directly to these Western companies and the Nigerian government (Ebegbulem, Ekpe and Adejumo 
281). This is another resource curse phenomenon, that being oil revenue not increasing local residents’ 
quality of life. Due to the fact that the Nigerian government is seriously affected by and involved in 
corruption, oil assets only feed the government officials of Nigeria. Nigeria’s continuous 
peripheralization, which shows Nigeria’s unbreakable corruption from business related to oil, 
maintains dependence on the West. Despite Nigeria’s efforts to become autonomous by building 
alternative relationships, as with Brazil, Nigeria is still subject to Western powers directly linked to 
the tempting sweetness of corruption. 
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7. Conclusion 
 
Nigeria is one of the thriving emerging countries with tremendous potential. Population, size, 
location and market wise, Nigeria is quickly becoming the next major emerging economy in the world. 
However, Nigeria is not prepared for this new position due to a lack of basic facilities to generate and 
support its economy. Instead of strengthening its focus on the traditional relationship with the West, 
Nigeria tries its best to become a member of acknowledged global players by building relationships 
with current emerging economies, in particular with Brazil.  
 
Reflecting on Wallerstein’s concept of Semi-periphery and Periphery states, the relationship 
between the two countries according to this paper’s case study demonstrates a strategic mutual 
economic partnership focused on the development of their respective economies. This paper also 
concludes that Nigeria is clearly a Periphery state in terms of generating its revenue primarily through 
its abundant natural resources and a need for investors in its underdeveloped economy. Brazil, on the 
other hand, fulfills the perfect role of a Semi-Periphery state by purchasing Nigeria’s raw materials 
whilst investing in unexploited economic sectors and proposing a strategic development-focused 
relationship first hand. To summarize, the relationship between Semi-Periphery and Periphery states 
are for the most part focused on economic development rather than political cooperation. 
 
Brazil can be an ideal partner to accomplish this in two ways. Primarily, Brazil can be a great 
influence on certain key aspects of Nigeria, such as the agricultural sector and Bio-fuel generated 
energy sector: thanks to Brazil’s advanced and pre-developed management plans. Secondly, Nigeria’s 
economic relationship with Brazil will create mutual development, supported by the fact that both 
countries are not advanced in economic terms and in that they require each other to become strong 
players in the global economy. Therefore, the relationship between Nigeria and Brazil can be effective, 
innovative and sustainable, an expectation of the Nigerian government via bilateral relations. 
 
Even so, there are many parts of the partnership that need to be revised for this to work. It is crucial 
that Nigeria moves away from its dependent economy and diverts its attention to developing 
exportation of other goods in order to escape a dominated and externally-influenced economy. 
Furthermore, Nigeria should seek more initiatives in economic activities to maintain a strengthened 
relationship with Brazil, due to a high risk of Brazil diverting its focus elsewhere. Last but not least, 
there is a need for terminating the peripheralization in Nigeria, directly linked with Western power 
supporting corruption and a hegemonic oligarchy. Instead, measures should be taken to promote pure 
development and cooperation with Semi-Periphery countries to ensure Nigeria’s desire of a better and 
successful future. 
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9. Appendix 
 
Figure 1. Letter from Olusegun Michael Akinruli (3 Pages) 
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